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22 Which of the following issues was addressed direcily by the Good
Friday Aprecmoent of 925?

A socialisim v, market ceenomic
RB) integration of the British coonomy with the ELUC
C) devolution of power to L Scotlish Parliwment

I3} devohution of power o a Northern Treland Parlisment
E) the rolz of the Anglican Church m shaping political policies

30, Wales, Scotland, and Northerr Treland have different political
traditions, bul what do they 21l have 1 common?

Ay The government ol Treland al one tune ruked all of them.

By All have heen mdependent. countries at some time in the past.

YAl are currently part of the United Kingdom, but London has
devolved some powers To their regional governments.

D3 Noue have been granted representation in the Howse of Commons
10 Lendon, although all have demancded it

L} They all were at one tine part of the United Kingdorn, but today

ithey are independent nations.

Country-Context Question (20 minmées):

An mmportant characteristic ef British polinical cullure 15 multi-na-
tomalism, An increasingly important characiertstic of Brilish polii-
cal culiure 13 ethnic diversity,

a} Desenbe mmulti-nationalism in Brilain, and explain one problem
thal multi-nationalism has poscd lor the Brinsh govermment,

b} Describe onc policy thal the Briish govenunent has enacted to
address the problem you identified m g).

¢ Describe cthnic diversity in Boilain, and explain onc problem that
ethnic diversity has posed for the British government,

d) Deseribe one policy thal the Bntish government has chacted to
address the problem vou identified in ¢).
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CHAPTER TIIREX: -
THE EUROPFAN UNION -
AND OTHER INTERNATIONAL
ORGANTZATIONS .

As we have secn, one major trend in Britain is develution, or the pro-
cess of decentralizing the unitary stale (o share policymaking power
with regional governments. Yet all the countries of Furepe, includimg
Britain, are deeply affecled by a countertrend - infegration. Integra-
tion s a process that encourages states o poal their sovercignty m
order to gain political, econumic, and soctal clout, T legration binds
stales together with conmmon policics and shared rules. The suprana-
tional organization that integrates the states of Lurope is called the
European Umon.

INTERNATIONAL GRGANIZATIONS

International organizations have been aroemd for some Lime now, bul
their nature s chanpine, with some real implications {or the sover-
eignty of individual nation-stales. Several countrics formed the Con-
cerl of Lirope in the carly 19% century in am ellort 1o resiwre balance
ol power after the fall of Napoleon Bopaparte. 1t was a voluntary
agreement, and 1L did not prevent the outbreak ol several Immited wars,
Huwever, many scholars believe that the efforl 1o balance power that
the agreoment sparked was at least partly responsible for the relative
peace ameng quarrelsome Luropean nciphbors until World War 1 be-
gan in 1914, ‘That war stimulated another more global effurt 1o (orm
3 lasling international organizatiom, and resuied in the creation of
lhe League of Nations, whosc fate was doomed with the ouibrezk of
Wirld War 11 in 1939, Fven before the United States joined the war,
115, Prexident Liranklin Rooseveli and British 'rime Minister Winston
Churchill agreed to ry again when the war ended. [n this spil the
{Uniled Nations was finmed in 1943,
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greenhouse gases thal contribute to global warrving, One of!
the strongest eriticiams ol the World Bank has been the way in
which it is poverned. While the World Bank represents 186

g Brict Histery

‘The orpanization began in an eilort to revilalize a war-low L-'.L?rop{:
aiter World War T ended, The most immedizte nced was o repair the

Regiona] Oreganizations

couniries Jomed bascd on their atfiliarion cither with the Uniled States
or Russia, ‘The North Adantic Treaty Organization (NATO} formed
m the late [940s with 14 Furopean membirs, the Tnited States, and
Canada,  An oppoging altiance — the Warsaw Tact — began in 1953
and was composed of the Sovier Union and six eastern Buropean
countres. Logether the lwo organizations were designed to maintain
a bipolar balance of power in Europe.  The Warsaw Pact disbanded
with the breakup ol the Soviet Luion, and NATO expanded to include
many of its Tormer members, Other regional organizations include the
Organization of Amencan States {OAS), created to promots social,
cultural, palitical, and econoniic [inks among member states; the Arab
League, which was founded to promole the intercsts and sovercignly
of countrics in the Middle Last; and the Organization for African Uni-
ty {OAL), that has promoted the elimination of minority white-ruled
sovernments in southern Africa. The number of reglonal intentational
organizations has grown steadily over the past 70 vears or 30, bul the
onc that has miegrated states the most successfilly so (ar is the Eurg-
pean Lleiomn.

PiEE EUROPEAN DANION

Yurope’s istory 1s one of diverse nalional identitics. 118 wars have
encompassed the continent as firsd ils kingdomes, and then its countriss,
fought over religion, power, land, und wade. Perhaps most dramati-
cally, s conflicts erupted in two devastating world wars during the
20" century. Shortly after World War 11 ended, European leaders de-
cided on a new direction  cooperalion among nations — that led to the
creation of the European Llaion, a supranational organization that bas
not suppianted nationalism, but has aliered its members’ pelicymaking
praciices substantiallyv,

countries, a smalt humber of economically powerlul countrics:
cheese the leadership and senior management ol the World
Bank, and so critics say that their interests dominate the bank,:

During the Cold War cra, regional military alliances appeared, and

gations’ broken economies, so the nitial goals were almost complote-

|y ecomernic i nievl. [n 1949 the Coungil of Eorope was formed, and
although it had litde power. it provided an opportenity lor national
Jeaders to meet. The following year an intemational avthority was
formed to coordinale the coal and stec! industries, both damaged heav-
iy during the war. Later cvolutions of the new ovganization mcluded:

s The FIRC (Buropean Feonoinic Community) — The Treaty af
Rome estahbished the FREC - informally named the “Commeon
Warket" — in 1957, [ts mosi importani provisions catled for
ihe climination of all bilateral tariffs between Furepean na-
tions, and the creation of new ones thal applied to all.

s  The LU (Furopcan Commurity) — Established n 1965, the
R(? cxpanded (he organizalivn’s functions beyond ecomomnics.
{me maior concern ther than Lariffs and costoms wis a winificd
uppmac:h to the peaceful use ol atomic energy. However, the
development of the EC was limited by disugreements as 1o how
much fiowcr L should be given, with many nations concemad
that their national sovercignty would be weakened. The urge
toward integranion was piven a hoost by the collapse ol So-
viel dominance in vastern Hurope o the late 19808, With new
demucracies emerging, their transitions from conumnunism Lo
capilalism demanded puidance from an international regional
power.

s The FU (Luronsan Unien) — The 1991 Maastricht Tready
crealed the modem vrganization, and pave tauthority o new
areas. including monetary policy, forcign alfairs, national se-
curity, lransportation, the enviremment, justices, and tourism.
An impotlant soal was o coordinats economic policies, par-
ticulz-u'l-}-' (hrough a comman currency (the enro} to replace the
national currencies ol the member-siates, such as the French
franc and Lhe German mark; and 4 common Furopean Cen-

tral Bank, with coormous supranalionaf authorty w influence
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the economic policies of the member-states, The treaty estab-
bshed the dhwee pillurs, or spheres of avthority:

1. drade and other economic matiers, ncluding cconomi
and momelary union ikt a single curreacy, and the cre
ation ¢f the Furopean Central Bank

Justice and home affairs, including palicy governing
asyhum, berder crossing, itnmigration, and judicial co-
opcralivn on crime and lemoris

Commoen {oreign and securtly pelicy, inchuding joimt
positions and actions, and common defonse policy

hembership

Ongomg expansion 1s o major characlenistic of the Ruropean
Umon, with a todal membership of 28 countries as of 2015, The
Furopean Union begen with six members in 1957 Belgium,
France, Germany, Taly, Luxembourg, and the Netherbmds,  Den-
mark, Great Botan, and [refand joined in the early 19705,
Gregce in ORI Tortupal and Spain in 1986; and Austia, Fin-
land, and Sweden in 1995, Ten countries joined on May 2, 2004:
Cyprus (Greek part), the Czech Republic, Listonia, Hungary, Tatvia,
Lithuania, Malla, Poland, Slovakia gud Sloveniz Buigana and Ro-
mania joined on January 1, 2007, Fnthusiasm lor furiher growth has
wancd i recent years, as questions of economic and political stabifity
of newer members has threatened to brealk the anion apart. Lven so,
Croatia was adnuitted for membership in June 2013,

The European Luisn. Umging sapeosion i3 8 maer chamlerisic et the Huropea: Tnion, ®ith 4 tnzal
meeFhership of 28 countrics as of 2013,

then it shouldn't matter that all ‘Turkey’s religious leanmgs arc quite
different from those ol current members, whose populabions ars over-
whelmingly Christian. However, if the FU fulfills its other pillars {jus-
tice and home affairs, and common forgign and sccurity pohicy), some

fear {hat rcligious differences could hinder (he integration process.

Even thongh the pelitical and cconomic muscte of so many countrics
united s considerable, this rapid integration presents many diilicult
issues for (he BL. Lirst, organizational issues sbonond. Structures thal
work for six countrics do nol necessarily opersle smeothly for 28,
Second, the expansion brings m many former communist couniries
whose economies were relatively weak by the end ol the 20" century.
Older member-states worry that immigrants from the cast will fiood
their abor markets and strain their ecomomics. EU supporters believe
that these problems will be avershadowed by the benelits of commen
markets, currencies, poelitical policies. and defense.

Several countries are currently under conaideraiion as candidates for
mebership, meluding Mucedona and Turkey. Turkey is controver-
sial [or many reasons, including its relatively low Gross Domesiic
Product per capita ol aboul 12,000 curo, constderably feas than the FUJ
average. Turkey also has been questioned because ef its history ol au-
thoritartan governments, Turkey’s candidacy also brings up the ques-
tiom of whether ov nol it is actually & European country since most of
the country is techmically in Asia. A deeper issugc is the largely Muslim
population of Twkey. If the LU is mainty an cconaenic organization,
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Irorder 1o be accepied for membership, candidate nabions must pro-
vide evidence to mect three important criterta:

= astable and functioninyg democratic regime
= a markct-cricnted economy
= willinpness to accept al! FU Taws and regulabions

The rapid orowth of the 15U has brought about what seme have called
eniargement fatigne. Polls show a decline in supportt [or enlargemeni:
among UL voters, and many believe that the French and Duich egjee-
ticns of the Luropean Constitution (see p. 179) panly reflceted dis-
salislaetion over the 2004 cnlarpement. Also, many EU governments
have lost theiv enthusiasm for further prowth, particularly France,
Germiany, and Austria. The economic benefits of the receml expan-
sioms are still questionatile, and the concerns surrounding Turkey have:
cocded some supporl. OF course, there is a limited amount of growlh
potentia] remaming becasse only a few countries of the comtinent are
non-members, including Norway, Switzerland, the Balkan skales, Be-:
larus, Moldowa, and the Eloaine. :

Crrganization

The Furopean Union 15 composcd of four major bodies: The Comnis-
sion, Lhe Council of Ministers, the Duropean C'ourt of Justice, and the
Furepean Parliament.

» The Cormmissinn — This body curcently has 28 members, ang
irorn exch member state of the LU, supported by a bureauctacy
ol several thouwsand Loropean civil servants, Lach Commis-
sioner takes responsibility for a particular arca of policy, and
heads o department called a Dircelorate Geaeral. The Com-
mission 1s headed hy a president, currently Jose Manuel Durao
Rarroso of Portugal. Although ibeir home governments nonn-
mate them, commissioners swear an oath of allegiance o the
EU and are not supposed 1o ke diveciions from their nationa)
povernnients. The Commission Joms a permancnt cxecutive
that supervises the work ol the EUI much mn the way that a
national cabinet operales.
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The Conncil of Ministers ~ Whereas the Commission acts
coeperatively as the director of EL! activities, the Council
demonstrales the continuing power ol {he sisles, The Couneil
cansials ol [orelgn ministers, finance ministers, the president
of France, and all the prime mindsiers of the other members.
They huld freguent meetings - some for enly one tvpe of min-
iater - - and the heads of statc meel every six nonths as the Eu-
ropean Couneil, The Couneil i central to the LUs cgiglative
process, Until 2009, the president of the Council rotated every
six months, but the Lishon Treaty made the position perma-
nent and full-time, with a 2% year term of office, renewable
omce, The first president appointed under these conditions
was [lerman Yan Rompuy of Belpium, who was reappointed
m 2612, 1n 2014, Donald Tusk, the former Polish prime min-
ister, became the second president under the new rules. The
Commuission rmay ntiate lepistation, bul its proposals don’t
become law unlil ihey have been pasacd by the Council. Each
country 18 assigned a number of ¢oles in proportion to its share
of population.

The Eurepean Parliament — Conlrary 1o the implications of
its name, the European Parliament historically has not had a
greal dea) of [epislative power. However, smce 1979 its mem-
Brers (MEPs) have been direcily elected by the people of their
respective countrics, so lhey do have some independence
[rom their national governments, Parliamcnt may propose
amendments to legislalion, and it may rcjeet proposals from
the Council outright. However, the Council may override a
rejection by a vnanimous vote. LU citizens vote directly for
represcniatives Lo the FP every five vears. Apportionment of
represcntatives s not strictly bascd on population, and smaller
member-siales have disproportionately grealer representation
than larger vmes. The mectings of the EP are held in Stras-
bourg, alihough comnittees moect in Brussels. The Lisbon
Treaty crihameed the power of the EP signilicantly, since new
mles govern its relationship with the Furopesn Council.

The Euxvopean {ourt of Justice — The FECT s the supreme
courl o the Furopean Linion, and it has the power of judiciai
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revicw. TEmeets in Luxembourg, where it interprets Furopean,
faw, and ils decisions may limit naijonal sovereignty, Yor cx
tiple, the FC) ruled against Italy™s policy of jailing illepal mij-:
gracts wio do not obey expudsion orders. In 2017, it decided
that insurance companies in Britain were not allowed to charge
women drivers (less o an accident risk) a lower premium than
men. As such, the ECT 15 more powerful than most national
Jjudicial systems of the EL’s member-stales. It has a broad
Jurisdiction, and hears cases that rule on disagreements aromnyg -
the Commissioners, the Conncil of Ministers, and the mem-"
bers of parliament. Ttalso may settle disputes among membe
nations, private companics, and individuals, The BC) comsists
ol 28 judpes, with each onc nominated by a different member
stale. Lases are decided by a simple majority.

OROANTZATION OF THE
EURGPEAN TINTON
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Policyemaking Fower

Athough the Luropean Unwon has made only rudimentary policy in

ry areas — such as defense and sociad policy — il clearly sets stronp
policies 1 other arcas that previously were controbied by the individu-
al countiies. Lhrce arcas ol active policymiling are:

-]

Creating and maintaining a single inferny) market — By
and larog, the LU has removad most of the old tanffs and other
barricrs to trade amung ils members. For example, trucking
poods across national borders 1s moch easier today than it was
before the EL was created, Also. most prefessional licenses,
such as those lor doclors and beavticians, are accepted o all
member slates. An exception is that lawyers® Licenses arc only
gond n the country that issucs them, 50 policy differences
stll exisi among the nations, but the single market has greadly
atlecled heth European governments and their citizens. More
uplions are available to shoppers and consumers now Lhal
wikds are freely transported across aatiomal borders,

Unina of menetary policy — The EL has made remurkable
strides w1 its ability to set Luropean manetary policy, the con-
trol of the money supply. Today Lhe euro has replaced many
of the old national currencics, which are well on ther way w
being phascd out. Alsn, (he power (b sel hasic mlerest rates
and other fiscal policies 15 being passed from nalional banks
and coverninenls to the Turspean Monctery Union and its
new central bank. Today, i most of the member countrics, the
curo 15 accepled as a common currency boill in banking and for
cvervday bustness ransactions,  Most of the newer members
are in the process of changing their currencies to the curo, bat
two cxceplions Lo the rule are Britain and Sweden, which still
reluse o give up Lheir national currencies in tavor ot a com-
e Furopean curreney, Lhe econoinic recession that began
it Jale 2007 was a challenpe for the viability ot the curo, buw
g0 lar there has been no stronp movement to abandon it For
must of the newer members, the recession made conversion
Ly the eurey even more important, since their national curren-
cies are generally not as stable as the curo. The recession also
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By the late 1990s, the Ewopean Umion bepan to lay the groundwork
For future policics m these areas:

puL pressure on e ceonminic coordination capabilities of the
HL. Mest ot the stimulus money generated in Lvrope after the
worldwide monctary crisis in September 2008 came from indic
vidual member-stales. I November 2008 the Curopean Com.
mission set oul propusals for a Europe-wide fiscal stinulus,
But it had no awihonity to compel member-gtales lo coniribuie;
s0 it had to seive mainly a coordinating role. Whal lollowed
was disagrcement among member-states over how or whether:
to usc the stimutus money, ilustrating (he reluclance thal gov-
cromenis have m ceding control over their own revennes,

Comnnn agricultral podicy — Inmyplementation of policy in
this arca haxs genervally been less successiul than others, hut the
LU has putin place signHicant new agicultaral programs, with
aimaost hall of the organization’s budgel going to this policy.
Ume goal has been to madernize ineTicient farms so that they
might compete in the comimon market, In order to meet this
goal, the EU established farm subsidies, guarantees of sclling
goods at high prices. The subsidies have proved very cxpen-
sive and have vet to improve lvm efficiency in any measurable
way. Recent reforms ol the systemn have transterred subsidics
away from price supporls Jor specific crops and woward direel
payments to farmers. A growing chunk of the money goes (o
rural-deveiopment projects. not farming as such.

Corgmen defense — Furopean integration began with eco-
nomic holicy, so FIT defense policy iz imuch less well devel-
cped than those [in trade and common currency.  However,
the Maastricht Trealy made forcipn and delemse policy one of
the three “pillars™ of the 5L, so some delense policies have
been pat in place, Tn 1999, the Luropean Couneil placed erisis
management tasks at the core ef the development of common
sceurity and defense of LU members. Crises were defined s
huinamilanan, rescue, and peacermaking lasks. The Council set
as a goal that the EU should be able o deploy up to 60,000

S ROPLAY TWION [T9
wroops within sixty days ihal could be sustained for at icast one
year. The apreement lefl roop commitment and deployment
up 10 (he member-states, and, as a result, did not create a Hu-

TOTISAN A1y,

Justice and Home Affairs — The 1997 Treaty of Amsterdam
sel mnajor policy initistives for judicial affairs. The sim wasd W
estabiish within a fow vears the free Dievenent of Furopean
Uniom cilizens and nop-E1 nationals throughout the Tniom.
Lree moyvemenl has involved setbing policy regarding visas,
agvlom, and immigration. Additionally, the Treaty of Amster-
dam helped to deline cooperdtion among national pelice forees
and judicial awthoritics in combating erime. Althcugh member
nations may supporl an EU structure in areas of justice, free-
dom, and securily. they arc not compelled (o participate. In
these areas., Britain, Treland, and Denmark restrict their partici-
pation to oaly a few selecl provisiens,

Terrorism — The FU has become very concemed about ter-
rowism since the September 11, 2001 attacks on the World
Trade Towers and the Pentagon in the Uniled States.  More
recent bombings have rocked trangportation systems in Spain
{2004} and Britain (2003, reminding Luropeans that lerrorists
have almost certaindy taken advantage of the Increasing case
of travel across country borders created by integration of na-
tions, Begimming in April 2004, Uniled States and Fuvopean
Cnion officials held a scries of policy dialogues on border and
transportalion security that focused on belter addressing com-
mon securily concerns and identifying arcas where UL5.-FL
ecoperation. and coordination might be enhanced.

The Evropean Conslitution and the Lisbon Treaty

(n Octeber 29, 2004, Furopean heads of goverment signed a frealy
establishing a Buropean Conseitution, Fhe inlention of the Constitu-
tion was to replace the overlapping sets of treaties that govern member-
states” interactions, and Lo streamling decisiom-making as the organi-
zation had grown to 27 states by then. The Constitution went through
the proceas of ratification by membcer-atates, and was scheduled to go
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into effect o November 1, 2006, Ilowever, in mid-2003, French and
Duteh voters rejected the realy in separaie referenda, prompting other
countries, meluding Britain, to pestpone their ratification procedures,
In December 2007, in an effort to salvage the poals of the Consula-
tion, the heady of state or goverunent of the then-27 member-stales
signed the Tishon Treaty, a document thal allempted o consclidale
previous treaties that were still in force, Some imperteant provisions
of the treaty are:

» A strengthening role for the Burvpean Parliument — The
treaty gives the Parliament now powers over LT legislation
that place it on an equal [ooting with the European Council,
gainine new nights in farm subsidy policies, border controls,
asylum, apd integration. Members of the Furopean Parhament
(MLPs) also have more say over the EU Budget, bowng to
national pevernment in enly @ handfu) of areas like tax and
foreign policy,

s A greater involvement of national parliaments — National

parliaments have more opporlunitics to be involved n the
work of the 517, particularly (hrough a new mechanism that
ensuics that the Thnion only acts where resulis can be belter
achieved at LU level. The aim is 0 cnhance democracy and
merease fepitimacy v the functioning of the Umon,

e Clarilication of the relationship befween member-states
gud the LU — The treaty created a system called “categonza-
Hon ol competencies” that more clearly delineates the readms
of responaibility of the EU in contrasi (o the iniflatives best lell
up 1o Lhe national governments,

a  Withdrawal from the Union — For the first time, ihe possii-
ity for a member-stale o withdraw Ifom the EU was recog-
nize,

o 'The ereadion of 4 permanent president of the B — Befure
the treaiy was signed, the presidency of the Luropean o]
rotated every six morths and it was usually filled by the top

executive ol one of the member-states, und so the position has

a limited amount of power. The Lishen Treaty made that posi-
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ton permanegnt and [ulb-time, and provides for a 2 14 year term
of olfice, renewzlle onee.

2 Foirsdaction of a Charter of Fondamental Rights — The
Charier promotes individual civil, political, economie, and so-
clal rghly [or Furopean cittzens.

The negative reacilons in Frurce ind ihe Netherlands to the European
Constitution reflecied o growing resistance o integration, especially
a5 the Huropean Union memberslop continues to grow. Mary fear that
the power shift from national to supranatonat institutions will resuit in
a democratic deficit, the loss of direel conurel of pelitical decisions by
the people. ‘LThe Luropean Parliament is the only dircetly clected body,
and it 15 the weakest of the major EU bodies. The EL, then, is per-
cerved by many as lacking accountabibity to citueens in member-states.
‘The provisions of the Lisbon Lreaty were meanl 1o address these con-
cerny, bul il oo was rejceted by a poputar relerenduarn, this lime in
ireland in June 2008, However, the treaty was eveniually ratificd by
all the member-siates, and 1t went into effect in December 2009

The post-World War 1l visionarics who first concerved ol'a European
Upion saw nolonly an ceomomically united Furope, but one wilh close
polivical cooperation as well. So lar, the Loropean Unaon has shown
little movement loward political integration, although the Maastnchi
Treaty of 1991 dad include 1l within the “three pillars”, or spheres of
authority. More cooperation m lweign and national security policy 1s
still on the EU's agenda, but econmmie inlegration reinains the focus
today.

Ereoncoie Issues

The Luropean Union has long been delined by a tension between eco-
aomic fheralism that favors open, free markats, and an cconomic
rationalism that sccks to protect nationat ecomoniic interests from the
uncertainty of free markets. ‘Lhe older, roore established LU members
tend o relleet the latter policy orientation, while the nower, less coo-
nomically stable members often favor economic liberalism.  Supra-
nationalism encourages cconomic integration bul the proper balance
with nalimal intercats is often a controversial lame. The sevareign
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debt erisis that boean with the near-collapse of the Greek coonomy in
2010 Thustrates this tough issus, and the arpwments ihat have erupted
since then sirike at the heart of this old tensicn.

Austerity Programs

[11 reaction o the sovereign debl erisis, many Furopean countoes put
ansterity programs in place. These propranms were designed Lo re-
cduce budeei deficils by cuts i spending and tax increases, and they
quickly became controversial as unernplovment rates increased and
(iDPs stagnuted.  Conntries thal pul qusterity programs in place n-
clude Germemy, the Czech Republic, Britain, ltaly, Greece, Lreland,
Portugal, Romania, and Spain. In many places, the programs sparked
prolests, cspecially as government we' lure programs were cul. Auster-
ily programs became duile controversial as ceonomists debated their
elTectivencss in solving the debt crsis.

The Gireck Crisis

T was no surprise thal the debt crisis began in CGreeee, which lailed to
join the curo area when it was set up in 1999 because it did not mest
the economic or fiscal criieria for membership. Revisions te ils budget
figures showed that it probably shouldn’t have been allowed in when
it did join in 2001, Afler the international banking crisis of 2008,
comeem or “sovereign debts™ (debts of individual EU countmies) in-
creased, especially for those with high debt-to-GNP ratios, Allenuion
focused (irs on Creece, and i May 2010, the eurozone countries and
Lntermatiomal Monetary Fund agreed to a Large foan o Greece, condi-
tional tn the implementation ol harsh austerity measurcs, The Greek
hailot was followed by a rescue package for [reland in Noveniber and
another tor Poriugal in May 2011

During the summmer of 2015, Grecee once again could not meet iy
aredit obligations, and the Greek prime minister, Alexis Tsipras, staged
a showdown with Greeee's ereditors the other nations that use the
curo, the Furopean Central Bank, and the Intermnational Monetary
Fund. Mr. Tsipras balked ar further austerity measures, and sponsored
a referendum in which Greek volers strongly supported him. 1ow-
ever, the prime minister finally gave i and accepted a new package of
budget cuts, tax increases and other econimnic policy changes in retury
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for an addivonal 86 bithon ewros, or $97.2 billion, in aid necessary to
reopen (reece’s binks and avert defiinlt on its loans.

Bailowts and Feonomic Restruciuring

These batlawls have been controversial, with some arguing that they
are essential for keeping the econornie health of the crntire KU region,
hut others complaiming that 101 unlair o expect taxpayers in heaith-
ler countries to pay for the ecomomic woes of less stable members.
The bailovts are pacticularly unpopular n Germany, where one poll
showed that a majority of the public thinks that the reseue of Greece
was a mistake. As ralk of a second baitlout for {rrecee materialized in
mid-201 1, there was strong resistance in Germany Lo [urther assistance
to the Crieck ceononyy, At sumunit meetings in 2011, European politi-
cal leaders discussed the possibility of “restracinring” the econmrics
of Greece. Ireland, and Portupal. Economic stractiural adjusiment
would mean that at least part of the debt would be forgiven. Support-
crs of restructunmyg claim thal it s the only way to altow the weak-
cned counlres fo recover; critics believe that restructurmyg makes the
stronger coundries pay for the weaker ones, a process that they claim
weakens the enlire continenl. The crisis scriously questions the eoo-
nommic stability of the suro @nd the Buropean basking system, and so
the solutions that European leaders (ind will almost cortainly influence
the furure development of the L.

The sovereign debt cnsis has mmpacled the ceonomics of alimost
all Luropean countries, not just those with the most fragile econe-
mics. The countries that adopled the euro were supposcd to adhere
to atrict spending standards to prevent their debi [rom getting too big,
They agreed to a debt rarpet of 60 percent ol their economic output.
Some did, but others could finance their delicit spending at relative-
Iy low intcrest rates as long as Lurope’s ecomumy remained healthy,
However,when the financial crisis crupted, the ecomommes shrank and
their debils ballooned. Investors began to lose faith in the abilily of
those countmes 1o repay their debts, 1o 2012, accordimg to estiniates
by the Mew Ford Times, not cven the strongest econumies i Burope
el the farget. Germany s ratio of gross povernment. debl io gross do-
restic product was 79%,, but oiher countries had much higher rabos,
such as Greece, with a ratio ol 1533%,
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Figration Issaes

Migralion has long been an igsuc for LU momber-states, but the rising
numher of relugess secking asvlum in Ewrepe reached 2 crisis leved
m 2050 Most were Deeing war-ridden slaies, especially Syria, Af-
ghamistan, @d Fritrea. The erists drew allention n April 2015, when
five boals carrying almost two tousand migrants o Earope sack in
the Medblerranean Seq, leaving more than 1,200 peeple dead. Lhe
European Thniom has siruggled Lo cope wilh ihe cnsis, wilh EU mem-
ber-states recelving aboul 395000 new asyium applications during the
first ha!f of 2015, In Sepreniber 201 5, FU intenor ymmisiers approved
a plan to relocate 120,000 asylum seekers over two years [rom Jlaly,
Creece, and Hungary to all other EU countries (except Denmark, lre-
land, and Britain). ‘these mandatory nugrant quotes quickly became
controversial, with the Czech Republic, Huneary, Bomania, and Slo-
vakia voting apainst them, Uritain agreed to accept 200000 migranis
over five vears, but only those coming from states outside Europe.

Daocs the Luropean Union represcnt the trend toward globalizabion in
the world? Orisita betior example of frapmentation? Perhaps the ELT
16 forging the way toward global conneetions, particularly n terms of
trade and coomomic cooperation. On the other hand, it may be form-
g a bloc thal 1nvites other parts of the world to create bloes of their
owny, selting the slage (v ragmentation and conllict among cultural
areas. Onby e wall Lell.
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COMPARATIVE CAPITALIERM:

TEE EUROGFEAN AND T8, MOTTRLE

Whercas capilalisin is the aceepted seonomic philosophy inthe United
States and Europa todiy, two compoting models had developed by the late
Hith cenmry. ihe LA modsl, largely shared by Brlan sinee Thatehorism
ook hokd 1 the 198 (s, places greater emphasis on free enterpnse and the
market, whernsas continealal woesters Burope has cvelved a seeigl markel
aconamy that is sam-nriented and emphasizes coopeallon belwoem
manazernst and oroanized fbhor Fhe European mods! provides o slromser
peonomic safuly ool - sl ag universal hoaith carg, day cars for childran,
and senerous pensions for govemment wotkers, Govepmmnoni-subgidiaggd
rramsporialon svabems an also characternistic of the social markel economy.
The two systems arc baved on two different atiudes toward equaltty, with
thie L8 culture emphasaizny ihe individual’s mshi e compete in the
matkotplace and accepting any ingguality that resulis from hat compeution.
Many Europcans end to view warestncted campetition more as a threat than
an opportinity, singe it can lead to vast mequalines. Ome explavation lor
these ditTerent views is that Boropeans are more ascustomed 1o a steong
sovermnenl ol in secicty, aad Amenicans tend fo distrust thetr government
made. Another explanation is that Amencons sce meas possitilities for
upward mobility, with cach individi believing that {sibe will someday

Le nch, oo,

DIPCRTANT TERMS AND QONCEPTS

The Commission
Common Marleel
The Counci] of Mmislers

Crisis managemaent

demoecratic deficit

FC

economic liberalism

geonomic structural adjustment
FEC

enlarocment fatigue

Furopean Central Bani
Furopean Conatimition
Furopean Council
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Furopean Courl ol Justice

Furopean Pacliament

Furcpean Mongtary Unicn

B

Tarm subaidics

free movement

integration

Lishom Trealy

Maasineht Treary

MLPs

mixed economy

monctary poelicy

reguirements lor BU membership

TSI

social market economy

sovereion debl erisis

supranational organtzation
 Fthree pillars”®

Trealy of Amaterdam

FUROFEAN UNIGN
EL {¥uestions

Hinltiple-chaice Duostivns

1. In arder o gam politcal, economic, and social cloud, states in
Lurape have gone through a process ol inlegration that reguires
them to

Al compete walh one another for scarce resources
B pool ther soverglgnty

) toem alhances with North American slates

1 form an international army

L) Tose ther democratic forms ol govermment

2. In the vears after it was crealed in 1991, the Buropean Gnion
brought about the most change in Forope in repard to iis

A) ability to coordinale inlermational security
8) creation of an mlemational judicial system
C) ability to eontrol horder crossings and inmmigration

D) creation ol a commoun currency for most of its members
E) coordinalion of comumont agricultueal policies

he globad m nature?

AYNATO and the United Nalions
BYOAS and MALD

- C) the WO and the EU
: D} the United Nations and ihe WTO
: E) the World Bark and ihe QAT

3. Which of the following international orgamizalions were created to
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