POLITICAL INSTITUTIONS

Mexico appears to be a country in economic and political transition. As a result, it is difficult to categorize
its regime type. For many years its government was highly authoritarian, with the president serving virtually
as a dictator for a six-year term. Mexico’s economy has also been underdeveloped and quite dependent on
the economies of stronger nations, particularly that of the United States. However, in recent years Mexico
has shown strong signs of economic development, accompanied by public policy supportive of a free market
economy. Also, the country’s political parties are becoming more competitive, and the dictatorial control of
PRI has been soundly broken by elections since 1997. Although the political structures themselves remain
the same as they were before, significant political and economic reforms have greatly altered the ways that
government officials operate.

REGIME TYPE

Traditionally, Mexico has had a state corporatist structure — central, authoritarian rule that allows input
from interest groups outside of government. Through the camarilla system, leaders of important groups,
including business elites, workers, and peasants, actually served in high government offices. Today political
and economic liberalization appears to be leading toward a more open structure, but corporatism is still char-
acteristic of policymaking. Is the modern Mexican government authoritarian or democratic? Is the economy
centrally controlled, or does it operate under free market principles? The answers are far from clear, but the
direction of the transition is toward both economic and political liberalization.

“DEVELOPED,” “DEVELOPING,” OR “LESS DEVELOPED”?

Categorizing the economic development of countries can be a tricky business, with at least four different
ways to measure it:

o GNP per capita — This figure is an estimate of a country’s total economic output divided by its total
population, converted to a single currency, usually the U.S. dollar. This measure is often criticized
because it does not take into account what goods and services people can actually buy with their lo-
cal currencies.

e PPP (Purchasing Power Parity) — This measure takes into account the actual cost of living in a
particular country by figuring what it costs to buy the same bundle of goods in different countries.
Mexico’s figure is $14,200 per year.

e HDI (Human Development Index) — The United Nations has put together this measure based on a
formula that takes into account the three factors of longevity (life expectancy at birth), knowledge
(literacy and average years of schooling), and income (according to PPP). Mexico’s literacy rate is
92.4% for men, and 89.6% for women, and life expectancy is 73.25 for men and 79 for women.






